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SUBJECT: VISIT OF GAO TEAM 

REF: A.STOCKHOLM 02202; B. FRANKFURT 03872 

1 . CONTENTS OF REFTEL HAVE BEEN DISCUSSED WITH THE GAO. 

2. THE GAO IS AWARE THAT SWEDEN, LIKE MOST OF THE OTHER 
COUNTRIES INCLUDED IN OVERALL REVIEW, HAS NOT DEVELOPED 
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PROGRAMS TO DEAL SPECIFICALLY WITH TRADE ADJUSTMENT 
ASSISTANCE. GAO RESEARCH, WHICH HAS INCLUDED STUDIES BY 
THE BROOKINGS INSTITUTE AND THE U.S. DEPARTMENT OF 
COMMERCE, HAS SHOWN THAT SWEDEN HAS VIEWED ADJUSTMENT TO 
IMPORTS NO DIFFERENTLY THAN ADJUSTMENT TO TECHNOLOGY OR 
OTHER STRUCTURAL CHANGE. TO REMEDY STRUCTURAL PROBLEMS, 
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SWEDEN HAS INSTITUTED PROGRAMS SUPPORTING VIABLE GROWTH 
INDUSTRIES AND FACILITATING THE MOBILITY OF LABOR BOTH 
INTERREGION ALLY AND INTERSECTORALLY. 

3. WHILE THESE PROGRAMS MAY NOT PARALLEL PROGRAMS UNDER 
THE U.S. TRADE ACT, THEY CONTAIN COMPARABLE ADJUSTMENT 
MEASURES SUCH AS JOB SEARCH AND RELOCATION PAYMENTS, AND 
PROCEDURAL ELEMENTS WHICH MAY BE APPROPRIATE FOR CORRECT- 
ING WEAKNESSES THUS FAR OBSERVED IN THE U.S. PROGRAMS. AS 

AN EXAMPLE OF THE PROCEDURAL ELEMENT, A MAJOR PROBLEM IN 
THE U.S. IS THAT THE BENEFITS TO WORKERS ARRIVE TOO LATE 
BECAUSE THE TRADE ACT MECHANISM DOES NOT USUALLY BEGIN 
UNTIL AFTER THE LAYOFF OCCURS. IN CONTRAST, SWEDEN 
REQUIRES FIRMS TO PROVIDE NOTIFICATION OF PENDING MASS 
LAYOFF SO THAT WORKERS CAN RECEIVE MORE TIMELY ASSISTANCE. 
GAO BELIEVES A REVIEW IN SWEDEN AND OTHER COUNTRIES WILL 
ENABLE THEM TO EVALUATE THE WORKABILITY OF PROCEDURES 
SUCH AS PRE-NOTIFICATION AND WILL ENABLE GAO TO BETTER COM- 
PLY WITH ITS REPORTING RESPONSIBILITY UNDER SECTION 280 
OF THE U.S. TRADE ACT. 

4. GAO'S SELECTION OF SWEDEN WAS ENTHUSIASTICALLY RECEIVED 
BY MR. ULF DINKELSPIEL, ECONOMIC COUNSELOR. SWEDISH EMBASSY 
WASHINGTNWHO OFFERED TO INFORM APPROPRIATE SWEDISH 
OFFICIALS IN STOCKHOLM OF GAO S VISIT. MR. DINKELSPIEL 

WAS ESPECIALLY INTERESTED BECAUSE HE WAS ASSESSING U.S. 
PROGRAM ELEMENTS FOR APPLICATION TO SWEDISH STRUCTURAL 
ADJUSTMENT PROBLEMS. IN HIS OPINION, THE INFORMATION 
EXCHANGE COULD BENEFIT BOTH THE U.S. AND SWEDEN. 
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5. IN SUMMARY, THE GAO BELIEVES IT IS IMPORTANT TO RETAIN 
SWEDEN AS A COUNTRY TO BE REVIEWED. FURTHER, IT IS 
CONSIDERED NECESSARY TO STAY WITHIN THE PREVIOUSLY 
ESTABLISHED TIMEFRAMES IN ORDER TO FULFILL GAO REPORTING 
RESPONSIBILITY TO THE CONGRESS. 

6. BOTH DEPARTMENT AND GAO RECOGNIZE POSSIBILITY THAT 
SURVEY SCHEDULED TO START IN EARLY JUNE MAY COINCIDE 
WITH VACATIONS OF SOME OF THE SWEDISH OFFICIALS BUT WOULD 
APPRECIATE THE EMBASSY'S ASSISTANCE IN ENDEAVORING TO SET 
UP AS MANY APPOINTMENTS AS MAY BE POSSIBLE WITH ORGANIZA- 
TIONS LISTED IN PARA 1(B) OF REFTEL B GEGINNING JUNE 6. 

7. TRAVEL INFORMATION AND HOTEL REQUIREMENT FOR GAO TEAM 
WILL BE SUBJECT OF TELEGRAM FROM GAO S EUROPEAN BRANCH 

IN FRANKFURT. VANCE 
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